
MINUTES OF THE ANNUAL STOCKHOLDERS’ MEETING 
MEGAWIDE CONSTRUCTION CORPORATION 

Held on 30 June 2020 at 2:00 p.m. 
Via Videoconference (Microsoft Teams Live Event) 

 
 
Stockholders Present: 
 
Total No. of Shares Outstanding 2,013,409,717 
Total No. of Shares represented by Voting in Absentia 379 
Percentage of Shares present by Voting in Absentia 0.00% 
Total No. of Shares of Stockholders represented by Proxy 1,475,774,125 
Percentage of Shares of Stockholders present by Proxy 73.30% 
Total No. of Shares of Stockholders Present in Person, Represented by Proxy, 
and Voting in Absentia 1,475,774,504 
Percentage of Shares of Stockholders Present in Person, Represented by 
Proxy, and Voting in Absentia 73.30% 
 
Directors Present: 
 
EDGAR B. SAAVEDRA – Chairman of the Board of Directors (“Board’), Chief Executive Officer, and  
                                          President 
MANUEL LOUIE B. FERRER – Director and Chief Corporate Affairs and Branding Officer 
OLIVER Y. TAN – Director 
LEONILO G. CORONEL – Independent Director 
HILARIO G. DAVIDE, JR. – Independent Director 
CELSO P. VIVAS – Independent Director 
ALFREDO E. PASCUAL – Independent Director 
 
A list of the officers and stockholders who attended the meeting is attached as Annex “A” and is made 
an integral part of these minutes. 
 

The host, Mr. Robert Jason Torres, Assistant Vice President for Corporate Affairs, said that 
stockholders may obtain a copy of Megawide Construction Corporation’s (“Megawide” or the 
“Company”) Annual Stockholders’ Report using the QR code flashed on the screen.  
 
Mr. Torres then introduced the members of the Board of Megawide and its Corporate Secretary: 

  
  Chairman of the Board  - Mr. Edgar B. Saavedra 
  Director   - Mr. Manuel Louie B. Ferrer 
  Director   - Mr. Oliver Y. Tan 
  Independent Director  - 
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During the roll call, the directors confirmed: 
 

1. that they can clearly hear and see the other attendees;  
2. that they received the Notice, Agenda and all materials for the Annual Stockholders’ 

Meeting (“ASM”); and 
3. their location and type of device.1  

 
Mr. Torres told the attendees that they are welcome to type any comments or questions they 
may have in the chat box of the Microsoft Teams (“MS Teams”) live event. Said comments or 
questions would be addressed during the Question and Answer part or Open Forum portion of 
the ASM. 

 
 

I. CALL TO ORDER 
 

Mr. Edgar B. Saavedra, Chairman of the Board, Chief Executive Officer, and President, called the 
meeting to order. Mr. Saavedra welcomed the stockholders to the Company’s first virtual ASM. 
 
Mr. Saavedra acknowledged the presence of Punongbayan & Araullo, the Company’s independent 
auditors. 

 
 

II. NOTICE AND QUORUM 
 
  Atty. Anthony Leonard G. Topacio, Corporate Secretary, certified that the Notices of the meeting 

were sent to stockholders of record as of 13 May 2020. 
 
 Atty. Topacio discussed that the Notice and Agenda were (a) immediately disclosed in the 

Philippine Stock Exchange (“PSE”) website or PSE EDGE on 03 March 2020, upon its approval by 
the Board on the same date and (b) released by the PSE as a Circular on 04 March 2020.  

 
The Notice and Agenda were also published in the Business World newspaper and website on 04 
and 05 June 2020, and in the Philippine Star newspaper and website on 05 and 06 June 2020.,
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The proposed amendment shall result to an increase in Megawide’s authorized capital stock from 
Five Billion Pesos (PhP 5,000,000,000.00), divided into four billion nine hundred thirty million 
(4,930,000,000) common shares with the par value of One Peso (PhP 1.00) per share and seventy 
million (70,000,000) cumulative, non-voting, non-participating, non-convertible, perpetual 
preferred shares with the par value of One Peso (PhP 1.00) per share, to Five Billion Fifty Four 
Million Pesos (PhP 5,054,000,000.00), divided into four billion nine hundred thirty million 
(4,930,000,000) common shares with the par value of One Peso (PhP 1.00) per share and one 
hundred twenty four million (124,000,000) cumulative, non-voting, non-participating, non-
convertible, perpetual preferred shares with the par value of One Peso (PhP 1.00) per share. The 
additional capital shall be used to fund Megawide’s existing and future projects.  
 
The resolutions to increase the authorized capital stock and the amendment to Article Seventh of 
Megawide’s Articles of Incorporation were flashed on the screen.   
 
Resolutions:  On motion duly seconded, the stockholders representing seventy three and 30/100 
percent (73.30%) of the outstanding voting stock of the Company or one billion four hundred 
seventy five million seven hundred seventy four thousand five hundred six (1,475,774,506) shares 
represented during the meeting voted in favor of the following: 

  
 “RESOLVED, AS IT IS HEREBY RESOLVED, that Megawide Construction 

Corporation (the “Company”) be authorized and empowered to increase its 
authorized capital stock and that the Seventh Article of the Articles of 
Incorporation of the Company be accordingly amended, to read as follows: 
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Preferred shares of stock shall be cumulative, non-voting, non-
participating, non-convertible, perpetual; Provided, that no share will be 
issued below par value. 
 
The preferred shares shall have the following features, rights and 
privileges: 
 
a) Its issue value shall be determined by the Board of Directors at the 

time of the issuance of the shares; 
 
b) The Board of Directors shall declare a dividend rate equivalent to the 

7-year benchmark rate or any other rate determined by the Board of 
Directors as of issue date, payable on a date to be set by the Board of 
Directors in accordance with Philippine laws, rules and regulations; 

 
c) Preferred shares shall be non-convertible into common shares; 
 
d) Preference over holders of common stock in the distribution of the 

corporate assets in the event of dissolution and liquidation of the 
corporation and in the payment of the dividend at the rate specified 
at the time of the issuance; 

 
e) Preferred shares shall be cumulative;  
 
f) Preferred shares shall be non-participating in any other or further 

dividends beyond that specifically payable on the shares; 
 
g) Holders of preferred shares shall have no pre-emptive rights to any 

issue of shares, common or preferred; and 
 
h) The preferred shares may be redeemed by the corporation at the 

sole option of the Board of Directors at the price to be determined by 
the Board of Directors. 

 
RESOLVED, FURTHER, that the Company be authorized and empowered to offer 
for sale the additional preferred shares by way of public offering or private 
placement transaction, as may be determined by the Board of Directors, and to 
effect the listing of such preferred shares with the Philippine Stock Exchange, and 
for this purpose, the Board of Directors is authorized for and on behalf of the 
Company 
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Resolution:  On motion duly seconded, the stockholders representing seventy three and 30/100 
percent (73.30%) of the outstanding voting stock of the Company or one billion four hundred 
seventy five million seven hundred seventy four thousand five hundred six (1,475,774,506) shares 
represented during the meeting voted in favor of the following: 

  
 “RESOLVED, to approve the 2019 Audited Financial Statements as presented.” 

 
 
VIII. APPOINTMENT OF EXTERNAL AUDITOR 
  

Agenda Item 8:  To approve the appointment of Punongbayan & Araullo as external auditor. 
 
Resolution:  On motion duly seconded, the stockholders representing seventy three and 30/100 
percent (73.30%) of the outstanding voting stock of the Company or one billion four hundred 
seventy five million seven hundred seventy four thousand five hundred six (1,475,774,506) shares 
represented during the meeting voted in favor of the following: 
 

“RESOLVED, upon the recommendation of the Audit and Compliance 
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of their screens through the MS Teams live event. Stockholders were requested to limit their 
questions to one (1) main question and one (1) follow-up question, and were informed that: (a) 
questions would be entertained on a first come, first served basis and (b) any unanswered 
questions would be addressed later via e-mail. 
 

¶ The first question was sent by stockholder Jennelyn Adoc: “We have seen an increase in 
Megawide’s debt. What is the reason for this and how can you pay this with business 
slowing down?” 
 
Mr. Saavedra responded that the current gross net to debt ratio is one and 58/100 (1.58), 
there being two (2) main reasons for this increase: 
 
1. The Company is expecting a payment of Two Billion Five Hundred Million Pesos (PhP 

2,500,000,000.00) this upcoming December due to the ongoing turnover of Clark 
International Airport (“CIA”), which has been ninety percent (99%) completed. It was 
previously disclosed that CIA was a milestone semi-turnkey agreement with the 
Bases and Development Conversion Authority (“BCDA”) and was funded by the Asian 
Development Bank (“ADB”).   

 
2. The Company expects another payment of Three Billion Five Hundred Million Pesos 

(PhP 3,500,000,000.00) within the next six months from (a) retention payments and 
(b) receivables from the last three (3) to four (4) months due to the situation caused 
by the COVID-19 pandemic. 

 
Mr. Saavedra explained that if these expected payments of Two Billion Five Hundred Million 
Pesos (PhP 2,500,000,000.00) and Three Billion Five Hundred Million Pesos (PhP 
3,500,000,000.00) are deducted from the debt, the debt will be reduced from Nine Billion 
Five Hundred Million Pesos (PhP 19,500,000,000.00) to Thirteen Billion Five Hundred 
Million Pesos (PhP 13,500,000,000,000.00) and bring the net to debt ratio towards the 
region of one and 1/10 (1.1). 
 
Mr. Jez Dela Cruz, Assistant Vice President for Corporate Finance and Planning, added that 
the increase was primarily caused by the increase in debt requirement from the Company’s 
interrelated projects, both on the development front, such as PITx, as well as on the EPC 
side. There are no immediate maturities for Megawide, which should lead to a more stable 
debt balance.  
 

¶ The next question was sent in advance by stockholder Rose Valerie Aceron: “The weakness 
in real estate business will have an impact on the construction business. How do you plan to 
compensate for this?” 
 
Mr. Saavedra said that while the Company expects the real estate market to soften, it is 
expecting its business to increase within other sectors and is preparing to compensate by 
shifting some of its capacity towards the infrastructure sector. To illustrate this, he 
referenced the major railway projects that are currently being rolled out by ADB and Japan 
International Cooperation Agency (“JICA”), and mentioned that the Company has been 
receiving invites for utilities projects, such as water treatment plants and sewerage 
treatment plants, from Manila Water Company, Inc. and Maynilad Water Services, Inc.  



13 

 

¶ The next question was submitted in advance by Jerryl Therese Ang: “
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Mr. Ferrer responded that there are many things to consider during this time. He stated 
that Megawide is unaware of the key performance indicators set by the government, so it 
would be best to review the terms and conditions first. 
 

¶ The next question submitted by an anonymous stockholder: “How will Megawide 
implement social distancing guidelines in the construction sites?” 
 
Mr. Saavedra responded that the Company has been implementing a lockdown on every 
project. He explained that all workers, engineers, and staff are quarantined for fourteen 
(14) days upon their arrival at their respective sites, prior to the start of their work. He 
stated that there were about two thousand (2,000) workers that were locked down at 
different sites over the last three (3) months, and that all the workers were found to be 
negative for COVID-19. He noted that this has been the best method for the Company to 
ensure that all the workers, engineers, and staff remain safe and that the sites are 
completely free of COVID-19 cases.  
 

¶ 






