
 

MEMORANDUM 
 
TO : PREFERRED SHAREHOLDERS OF MEGAWIDE CONSTRUCTION 

CORPORATION (“MEGAWIDE” OR THE “COMPANY”) 
 
FROM :  ATTY. RAYMUND JAY S. GOMEZ 

Chief Legal Officer, Compliance Officer, and Data Protection Officer 
 
DATE :  11 August 2020 
 
SUBJECT : Tax Guidelines for the Availment of Preferential Tax Rates on the 

September 2020 Cash Dividend Declaration  
 

 
A. CASH DIVIDEND DECLARATION. 
 

On 27 July 2020, the Board of Directors of Megawide approved the declaration of cash 
dividends equivalent to PhP 70,250,000.00 out of the Company’s unrestricted retained 
earnings as of 31 December 2019, relating to PhP 1.75625 per preferred share (the 
“Dividends”). The Dividends will be payable to the preferred shareholders on record as 
of 10 August 2020 and payable on 03 September 2020. 
 

B. TAX RATES ON DIVIDENDS. 
 
The Dividends shall be subject to the following final withholding taxes (“FWT”): 
 

 
SHAREHOLDER/TAXPAYER 

 

 
FWT RATE 

 
Individual Citizens 

 

 
Ten percent (10%) 

 
Individual Resident Aliens 

 

 
Ten percent (10%) 

 
Non-Resident Alien Individuals  

(“NRAI”) 
 

 
a. Engaged in trade or business – Twenty 

percent (20%) 
b. Not engaged in trade or business – 

Twenty five percent (25%) 
 
 

 
Domestic Corporations 

 

 
Not subject to tax 

 
Resident Foreign Corporations 

 
Not subject to tax 

 
 

Non-Resident Foreign Corporations 
(“NRFC”) 

 

 
a.
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ANNEX “A” 
UNDERTAKING 

 
 
[







 

4. [NAME OF BROKER OR CUSTODIAN BANK] further represents and warrants that all necessary consents, permits and approvals for the execution of 
this Certification have been secured and are in full force and effect. 

 
IN WITNESS WHEREOF, this Certification has been signed this [_______________] in [__________________________]. 
 
 
[NAME OF BROKER OR CUSTODIAN BANK] 
By: 
 
 
________________________________ 
[SIGNATURE OVER PRINTED NAME] 
[POSITION OF AUTHORIZED SIGNATORY] 
 
 
 

[NOTARIAL/AUTHENTICATION PORTION] 


